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BEFORE THE FEDERAL ELECTION COMMISSION

T the Maner of )
)
Chong H. Kim )} MUR 4509
o )
CONCILIATION AGREEMENT

This manter was initialed by the Federal Election Commission ("Coramission”), pursuant
w0 information zscertained in the nonaal vours: of carrying out its supervisory respustsiblities.
The Commission found probable ceus 1o believe thet Chong H. Xim (“Respondent™) knowingly
and wiilfully violated 2 U.S.C, § 341&{a).

NOW, THEREFORE, the Commission and Raspondens, having sduly entuied into
couciliation pursuant to 2 1).8.C. § 4372(3)(4)(AMa), do hiereby agree as follows:

I The Commission has jurisdiction over the Respondens: and the subject mancr of
this procecding,.

1. Respordent has had a reasonable opportunity to demonstraie that 30 action should
he taken iz this marter,

IN.  Respondent enters voluntarily into this sgresment with the Commission.

IV.  The pertincnt facts in this matter arc as Hllows:

1. Al ul} imes relevant hereto, Respondemt was the principal of K&L Internartional, Inc.
UK&L™) <nd of Chong Kim & Associates (“CK&A™), both of which were Califorria corporarions.

2 At all times rclevant hereto, Rubert S. Lee (“Lee™), area! estate dcveloper, was an advisot

amd cousuizznt 10 K&L.

3. At all times relevant hereto, I Sung Constnetion Co., Lid. (1l Supy Construction™) was

a Korsau company.
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! 4, Al al! times relevant hereto, Lary Wallece (“Wallace™), an Azkansas attomey, was an
2 acqumstance o! Lee and way also uffiliated with the Demacratic Nativnal Coramirtee {“ONC™).
J . § In appruximataly 1995, Respondeat and Lee stasted working logether to dsvelbp a

shopping center in luglewood, Culifornia. Respordent creaicd K&L to handle slis development projact.
5 1 Sing Construction was 10 be the contractor ua this project.
6 0. The Feders) Election Campeign Act of 1971, as ameaded (“tic Act™), prohibits
7 the aclicitation, making, and nce-pt of ary campaign contribution from foreign nationals.
8 2US.C. § 41e(a). These prohibitions apply 1o ail federal, state and iocal elecuons. including
9 ém:tzibuu‘ans 10 the non-federal accounts or national party commirtees. 1! C.ER § 110.4(a)(1).
10 2. The Act defires “fureign national” 1o include foreign principals, 25 defined m

11 22US.C. §6i1(b). The term “foreipn principal™ inciudes, inter alia, a pantnership, association,

B Wit o Sy , 0 ey

coTpuration, organizalon, or other combination of persons organized under the laws of or hsving

13 s p.-in\-:lpai place of busincss in 3 threign country. 22 U.S.C. § 6.1(D).

14 % Incarly 1996, Lee told Rzspondznt that he had several contacts in Washington who could
15 heip Respondent discover aew business opportunities. Subszsquently, Lec toid Respondent tiut hlc

i6 sbould make 2 contn'bun'o;. to the UNC of $156,006 iz order tw assist Respundent 1 gaining new

17 busiaess oppormunitics. |

18 9. Respondent agreed 1o make the donation becauss he believed that doing so would help I

19 Sug Construction obrzin oversess {i.e., non-Korean) construction projects. Respondent  Was awarc.

20  however. 1kat he did not have the funds 1o donate $150,000.
21 10.  L2ctaen contacted Watlace, who was acquainted with DNC- Finance Dircctor Richar:

22 Sullivien. Resposdent, Walace and Lee ultimately agréed on 3 Sgurc of $130,000.
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11. .Respundml. Lee and Wallacc met in Washingtor, DC saverul weeks before the Nutional
Presideniial Galu, 2 DNC fundraiser Beld on May 8, 1996, Walluce told Respondent and Lus thal, in
order to be-lepal, th2 cantribution had to be made with furds from a U.S. corporation. '

12.  Inor about May 3, 1996, Il Sung Constructicn wired $200.000 10 CK&A, which -al that
tiime had less than $100.000 in its accourt. On May §, 1995, Respondent had th= funds depasited int
the account of CKRA.

13.  Also on May 6, 1996, Respondent had a $150,000 check written on CK&A’s avcownt to
Sumitomo Bank to pay for a $1350,000 cashier's check to the DNC. |

14.  Respondent, along with Lee end two foreign aationals who were Il Sun; Conscmct.on

exacunves, astended a DNC fundraiser on May 8, 1996 ar the Waskington Lorvmnon Cenucr

15.  After the fundraiger, Lee gave the $150,000 cashier's cneck to DNC officials. FHlowever,
hecausc Respondent wanted the coarritution (o come fom the account v K& instead of CRK&A, he
geve Loe instructions 1 teli the DNC not 1o deposit the check.

16. On Mag.r 11, 1996 Responcent wrote 2 $150,000 chack t¢ ttiw DNC un the account of
K&l. The LNC, upon receiving the KL check, returned the $150,000 cachier's check to Lex, who
rcturned it 10 Respondent.

17.  After the DNC deposited the K&L check, it »as retwned for insutficient funds. Lee so
informed Rcsi)ondem. Respondent, using the funds from: the cashizr’s check retumed by the INC.,
purchased a $i50,000 cushicr's check on behal( of CK&A made out 1o K&L and dapesiied that check
into K&L's sceount.

1X. Respond=at knew thar the funds t‘c;r this conuribusion cheex did not derive from CKAA, o

donestic corporation. Rather, on May 61996, Respondent derived the funds for the S1:9,000 rom U
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} 1 Sung Construction, 2 foreign national corporation, although he knew that it is illeeal to make potitical

[V

contributions with rforeigr nationa! funds.

19.  Respondent acknowledges taking the actiors described sbove, although he

L7

4  maimains that he did not knowingly and willfully violate the law. However, for the purposc of
5  senling this matter, Respondent belicves that it is fiir ard reasonsble to accept the proffered
6 senlement anti end these discussions.
7 V. Respondent knowingly and willfully violated 2 U.S.C. § 441¢(a) by soliciting, acsepting
8 and rece:ving a S150,000 contribution which was derived from a foreign corporation.
9 VL  Respondent will paya civil. penaity to tl';e Federal Election Commis.s.ion i the
10 amount of Fifteen Thousand Dollars (515,000), pursuant to 2 US.C. § 437g(a}5)(A)

11 ' VL. The Commission would ordinarily seek a civil penalty equal to 200% of the

2 UY 405  E15E

12 amount ir violation for a knowing and willful violarion for this type of activity, for a total of
13 $300,000, but the Commissicn has agreed to accept a $15,000 civil penalty in sentlement of this

14  maner for the following reasons:

15 1. Respondent suffers from serious health problems which have curtziled his ability
16 1o work. .
17 2. As a representation material to tae Commission’s agreement to substantially

18  reduce the level of civil penalty that the Commission would ordinarily accept for this type of
19  activity, by signing this agreement Respondent represenie that he has no 2ssets or

20  income nut of which hz cculd pay a significain monciary penalty, and that he has undisputed
21 debts of approximaiely S128,200.

22 VIi. The Comam:ssion, on request of anyooe filing a zomplaint under 2 U.S.C.

23 §337g(2)(1) cuacering the rauttars at issue hersin or on its own motion, may review compliance
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wnh ﬂns agnemem. mr- Commission believes that this agrcemen' or any !eqmremml thereof

has been \rml.ned. u may instin:te a civil action for reliefin the United States Distmict Coun for

the District of Columbia. -
IX This agreement shall become effective as of the date that all parties hereto have
exccuted same and the Commission has approved the entire agreerent.

X. Respondent shall have no more than thirty (30) day_s from the date this agreement
becomes effective to comply with 21d implement the reqmrcmems ecn:amed in this agreement
and 1o so notif_»_~ the Commission. | .

| ‘This Conciliation Agreement constitutes the entire agreement between the parties
oo the matters raised hersin, and no other statement, promise, or agreement, exther written or
ccat. ; le byle:i!-:: paily ur by agents of either party, that is not contained in this written
agreeme.n stali e enfarcenble.

FOR 1:il: COMMISSION:

1laxaxre H. Rxttn
Garexal Caxsel

o)y L0/
--r!brg.:ﬂ*-‘-s\:.g{ " Date
np—

TocaT teneral-Counsed
Rhonda VOsdingh, Acting Associate General Counsel

ONDENT:

FORT.

Ehong H.
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